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In the cause of the new wave of multinational mergers and acquisitions (M&A) 
and the intensified competition brought by the financial tsunami, the research on the 
theory and the methods of goodwill becomes a hot issue. Along with the improvement 
in the economy system and the capital markets in China, it is important to choose the 
appropriate evaluation methods of goodwill. This paper intends to review the theory 
and the evaluation methods on the goodwill and try to find ways to fit to the 
intangible assets with the quantitative tools in order to improve the accuracy and 
operability of the evaluation result of the goodwill. 
Based on the literature review about the origin and development of the goodwill, 
this paper describes the specific aspects of goodwill through comparative analysis on 
the difference in the forming process, measurement method, and disclosure of 
goodwill between the field of assets appraisal and the accounting.Then,this paper 
points out the goodwill evaluation system without the M&A purpose based on 
analyzing the time gap between the form and the reflection of the goodwill and other 
relative problems. This new system can meet the demand of the industry analysis, 
interior management and the fair market. This paper also analyzes the necessity, 
evaluation disclosure and other subsequent problems about this new concept. 
Because the application of the goodwill evaluation system with Non-M&A 
purpose asks for the more scientific and feasible evaluation method, this paper puts 
forward the evaluation method together the BP neural network with the excess 
earnings method and analyzes its feasibility. This evaluation method can not only 
highlight the essence of the goodwill but also promote to establish the goodwill 
database and complete the industry indexes for further research. 
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